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Q.1 " Questions /= tiy A B C D .
1 b e 4 L L Ao i < -4 et
gngavlvlggt:en evidence in support of a credit transaction . L p— Cash Book Nobé ofthiase
2. bl b P L S WS Kl ot
A person who owes money to a business is called: Debtor Creditor Investor Partner
3. i s st e S 2o SH b 2l i b3kl
Liabilities plus owner's equity is always equal to: Investment Capital Drawings Assets
4. Wnfe o 38 4) & lo S AP S
Furniture purchased for cash will decrease: Cash Capital Debtor Creditor
5. e b e s | gibass adbebS Py ttd ity
An increase in liability is recorded on: Debit side Credit side Any side None of these
6. o b/ E 7§ s Bl Y Y7 PP
Salary paid to Muneeb should be credited to: Cash Account | Muneeb Account | Salary Account Expense Account
7. 14 O ez Jz y: Ll Ut
Book of original entry is called: Journal Ledger Modern Book Pass Book
8. b T tst0 i Kui ¥ oo Wi WBrde |
No separate entry is made for: Cash purchases | Creditpurchases | Cash Discount Trade Discount
9. bl YUl A Jz S ei4 Uy
The king of all the books of accounts is: Ledger Journal Cash Book Pass Book
10, bl LENSS 2 | T et ik ol el
:(I)I:) ‘;/)v?;rrlent of a bill of exchange, grace days are Thiee Days Four Days Five Days Seven Days
11 b UGS 2 s i b 2 b 2 b =9kl
Bill of exchange contains: A promise Cortl;:‘ijt;(:nal Unc%l:g::onal Arequest
12. i ptl b Ul | st i LSS A # I
The other name of Pass Book is: sggg;ﬂ;t Bank statement | Cash statement |Income statement
13. b Dre [ e e I e SEm
Favourable balance of Cash Book is: Debit balance Credit balance Zero balance | Overdraft balance
14, L LIS b B | P I Pl Al A7t
Trading account is prepared to determine: Grosi :;:ﬁt O | Net Profit or Loss ?g:ﬁgzl None of these
-, bbb T b qb s S0 2588 | s O et | e Lol | oLl
gtrhee ?Iosing stock appears in Trial balance, it is taken Trading Account | Balance Sheet Progz Zggnlioss Capital Account
16. :uj;meﬁ bbb ol,sm)f‘/ el a?b(fy
Prepaid expenses are: Current Assets Fixed Assets Li(zj\ll]zm?: s Fixed Liabilities
17. :4,,‘1/ u»a’.@p’umz’&pi &7k~ &AL ‘Ewd,u/ Mol
Carriage paid on goods purchased is: ex;?:r? étft"l'" 2 e)g)i:ec;::re Capital Payment Capital Loss
- iebmbbelre 2| B APl &/0u Brok
Building destroyed by fire is: Revenue Loss Capital Loss exl;?:g;t?r 5 Capital expenditure
185, TGV THAY S dr SrdA S 2
;‘:::::f;‘r’g? miture recorded in purchase day book Principle Omission Trial balance Casting
20. O s/ LT o bizuisl | S8 SmU Rgtr F8S o F8or
The errors which cancel themselves out are: Error of omission | Error of principle c oﬁlrrr::irsgon o OmE;;c').‘rsgfﬁ -
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Note:- Section B is compuisory. Attempt any three (3) questions from Section C.
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iii. Explain the term, “Drawings”.

i. How would you explain the term, “Credit-Note"?
i. What is meant by a “voucher’?

. What is meant by a Current Account?

i. Define rebate.

iii. Define direct expenses.
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. SECTION-B /».»

Write short answers to any Five parts. (5x2=10)

Define the term “Return inward”.

I. Define the term, “Transaction”,

Define the term, “compound entry”.

Define ‘Ledger Account.

Write short answers to any Five parts. (5x2=10)

Define a Bill of Exchange.

Define sales returns.

What is meant by depreciation?
Define capital expenditure.

Give two examples of capital profit.
Define error of omission.
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SECTION:C /r.»

Attempt any Three questions. Each question carries 20 marks.
Journalize the following transactions in General Journal.

Mr. Shahid started business with cash of
Rs.350000 and machinery of Rs.50000.

Bought building for cash of Rs.150000.

Bought goods on account Rs.70000.

Purchased furniture for cash of Rs.20000.

Sold merchandize for Rs.50000 on cash.

Paid cash of Rs.20000 to creditors.

The owner took away goods for personal use valued at Rs.5000.
Paid Rs.3000 as commission to the salesman.

Goods worth Rs.4000 were destroyed by fire.

Rs.20000 deposited as Cash into bank.
Prepare bank reconciliation statement of Asif Traders as
on 31* March 2018.

Balance as per cash book, Rs.150,000.

. Unpresented cheques, Rs.10,000.
iii. Uncredited cheques, Rs.8,000.

Dividend credited by bank, Rs.1000.
Bank charges, Rs.800.

. Directly deposited by customers, Rs.2,000.

Ali sold goods to Haroon for Rs.8,000 and drew a bill upon him
for three months for the amount. Haroon accepted the bill and
returned it to Ali. Ali discounted the bill with his banker at 5%
per annum. On the due date the bill was honoured. Pass the

necessary Journal Entries in the books of Ali and Haroon.
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Prepare Trading, Profit and Loss Account and Balance
Sheet from the given trial Balance of Mr. Akram as on J1st

@
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1. Closing stock, Rs.15,000.
2. Prepaid rent, Rs.3,000.
3.Wages outstanding, Rs.1,500.

4. Depreciation on machinery @10% Per Annum.

State with reason whether the following items are capital or revenue

Cost of new machinery

i. Legal expenses incurred on an income tax appeal.

iii. Cost of air conditioning the office of the general manager.

Cost of acquiring the goodwill of an old firm.
Cost of re-decorating a cinema hall.
Repair to motor car met with an accident.

Painting expenditures of a newly constructed factory.

Compensation paid to a person injured by company’s car.

Carriage paid on goods purchased.
Repair to furniture purchased second hand.
Rectify the following errors.

Sales return book has been under costed by Rs.500/-

ii. Sales to Tanveer valuing at Rs.3000/- credited to his account.
iii. Trade expenses of Rs.180/- posted in the ledger as Rs.910/.
iv. Machinery bought for Rs.1000/- posted as purchases.

Wages paid Rs.1000/- posted twice.

i. Credit purchase of Rs.2000/- was not recorded in the books.

ii. Purchases book overcast Rs.5000/-

e 4t e £ D 40NN = wae nat recorded in the books.

December 2022.
I 5
Particulars o Debit Credit
Opening Stock . /,55(3!/.2! 000
Purchases SAs7 75,000
Wages 4] 6,000
Cash Foi 40,000
Rent s 8,000
Machinery §% 12,000
Insurance u’.u""l 3,000
Account Receivable Jb(jg 45,000
Drawing f 4 11,000
Sales f}/’ 125,000
Account payable el 45,000
Capital b 60,000
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